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Independent Auditors' Report

_To the Board of Directors
CTA Comraunity Supports.
Salt Lake City, Utah

We have audited the accompanying statements of financial position of CTA Community Supports (a
~ non-profit organization) as of June 30, 2006 and 2005 and the related statements of activities and
changes in net assets and cash flows for the years then ended. These financial statements are the
‘responsibility of the Organization’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States-of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are

free of material misstatement. An andit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall

. financial statement presentation. We believe that our audit provides a reasonable basis for our

-opinion. ’ ' '

Tn our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of CTA Community Supports as of June 30, 2006 and 2005, and the changes in its
net assets and its cash flows for the years then ended in conformity with accounting principles .
generally accepted in the United States of America. '

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as
a whole. ‘The schedules of functional expenses are presented for purposes of additional analysis and
‘are not a required part of the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, based-
on our audit is fairly presented in all material respects in relation to the basic financial statements
taken as a whole. ‘ ' :

5151 South 900 East, Suite 250, Salt Lake City, Utéh 84117
Telephone (801) 506-1110 Fax (801) 506-1112
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To the Board of Directors -
CTA Community Supports
Salt Lake City, Utah

Page 2

In accordance with Government Auditing Standards, we have also issued a report dated September 7,

'2006 on our consideration of CTA. Community Supports’ internal controls over financial reporting
and on our tests-of its compliance with certain provisions of laws, regulations, contracts, and granis. -
That report is an integral part of an audit performed in accordance with Government Auditing .+ -

Standards and shouid be read in conjunction with this report in considering the results of dur.‘a'udit, S

/VMW# f‘ 7—uw—- 70 C.
Nievaard, Kofoed & Teran, P.C. ‘

September 7, 2006
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CTA Community Supports
Statements of Financial Position
June 30, 2006 and 2005

"Assets

Current Assets
. Cash

Cash held for rgsidenté, restricted use (Note B)

Receivables
State contracts -
Sales tax refund
" Residents
Other
Total receivables
Less; allowance for doubtful accounts
Total receivables

Prepaid expenses
~ ‘Rent
. Insurance .
Total preg:aid expenses

Total Current Assets

Propcrty & Equipment (Note D)
"Land
~ Buildings -
- Office equipment and furniture
* Vehicles (includes $84,547 of capltahzed leases in 2006 and 2005)
. Leasehold improvements
Total property and equipment -
Less: accumulated depreciation
Net property and equipment
Other Assets '
. Deferred financing cost, net of amortization
Security deposits
Total other assets

Total Assets

See accompanying notes and accountants' report.
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2006 2005

$ 1,145,161 899,637
115,638 62,526
468,875 - 430,522
6,579 6,533

915 3,059

1,500 3,399
477,869 443 513
477,869 443 513
13,828 17,312
42244 20,097
56,072 37,409 -
1,794,740 1,443,085
599,142 454092
2,017,252 - 1,535,842
400,114 391,706
285,625 250,958
5,100 5,100
3307,233 - 2,637,698 -

. (661,907). - (558,787)
2,645,326 2,078,911
9,623 10,223

13,711 15,362
23334 . 25,585

$ 4,463,400 3,547 581




-CTA Community Supports
Statements of Financial Position (Continued)
June 30, 2006 and 2005

Liabilities and Net Assets

Cusrent Liabilities ‘ T
Current maturities of long-term debt (Note E) ' $
Accounts payable '

\
Accrued payroll and related taxes
Accrued payroll
Accrued vacation
Payroll taxes .
Accrued interest '_
Unemployment taxes
Total accrued payroll and related taxes

. Cash held for residents, restxicfed use (Notev B)
| Total Current Liabilities
Long-term debt,j net of current maturities (N ote' E)
Total Liabilities |
Net Asse_ts‘ - ﬁnrestricted )

Total Liabilities and Net Assets - - - $

See éccompanying notes and accountants' report.
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2006 2005
122,656 113,422
19,911 27,130
162,529 148,781
107,571 83,878
24,667 23,066

9,993 -

- 10,373

304,760 266,008
115,638 62,526
562,965 469,176
2,096,640 1,685,606

| 2,659,605 2,154,782
1,803,795 1,392,799
4,463,400 3,547,581



CTA Community Supports
Statements of Activities and Changes
in Net Assets

Years Ended June 30, 2006 and 2005

Unrestricted Net Assets
E Iv?.cyenues : :

" State-(Moteés A & B)
Residents

" Interest
Other

Total Revehues
Expenses
Employee related costs
Occupancy costs

Travel and transportation costs
General and administrative costs

Total Expenses

Increase in
Unrestricted Net Assets

Net assefs - unrestricted, beginning of year

© Net assets - unrestricted, end of year

See accompanying notes and accountants' report.
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2006 2005
6,579,576 - 6,424,808
428,126 395,689
29,154 12,898
14,778 2,558
7,051,634 6,835,953
5,333,840 5,312,010
758,909 748,721
135349 - 128,033
412,540 370,548
6,640,638 6,559,312
410,996 276,641
1,392,799 1,116,158
1,803,795 1,392,799



-CTA Cominunit’y Supports
Statements of Cash Flows
Years Ended June 30, 2006 and 2005

Cash Flows from Operating Activities
Increase in unrestricted net assets
‘Adjustments to reconcile change in unrestricted net assets
to net cash provided by operating activities -
Depreciation
Amortization
Loss on retirement of assets
(Increase) or decrease in:
Net receivables
Prepaid rent and expenses
Other assets
Increase or (decrease) in:
Accounts payable
Accrued payroll and related taxes
Accrued interest ‘
Severance agreement liability
Total adjustments _
Net Cash Provided by
‘Operating Activities

Cash Flows from Investing Activities -
Proceeds from sale of assets
Purchases of property and equipment

. Cash Flows from Financing Activities
Repayment of long-term borrowings
' Net Cash Used by

Financing Activities

Net Increase in
-Cash and Cash Equivalents

Cash and cash'equivalents at beginning of year

' Cash and cash equivalents at end of year

See accompanying notes and accountants' report.
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Net Cash Used by
Investing Activities

2006 2005
$ 410,996 276,641
134,621 116,047
600 579
7,978 9,192
(34,356) (6,212)
(18,663) - 446
1,651 (370)
(7,219) (7,517)
28,669 (20,388)
9,993 : -
- (5,786)
123,274 85,991
534,270 362,632
17,000 14,335 .
(165977 . (110,662)
.(148,977) (96,327)
(139,769) (101,609)
© (139,769) (101,609)
245,524 164,696
899,637 734,941
$ 1,145,161 899,637




CTA Community Supports
Statements of Cash Flows (Continued)
Years Ended June 30, 2006 and 2005

* Acquisition of properiy and equipment
Cost of property and equipment
Liabilities assumed -

Cash paid
Schedule of Additional Cash Flow Information

Cash paid during the period for:
Interest expense

See accompanying notes and accountants' report.

Schedule of Noncash Investing and Financing Activities
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162,446

2006 2005
| 726014 840986

(560,037) . (7130324)

165977 110,662

107,099



CTA Community Supports
Notes to Financial Statements
June 30, 2006 and 2005

Note A - Organization
CTA Community Sﬁppofts is a nonprofit organization catering to the treatment needs of
autistic/developmentally disabled individuals in Utah. The Organization has been in operation since 1980.

- Funding for the Organization comes directly from a service contract agreemen. with Division of Services for. - . -

Pzople with Disabilities. Funds for the contract are provided 60% from Medicaid Title 19, 4% Social Services
Block Grant and 36% from state general revenue funds. All participants in the program are Title 19 eligible.

Note B - Summary of Significant Accounting Policies

Basis of Accounting . : .

The Organization’s financial records are maintained on the accrual basis of accounting. Using this method,
revenues are recognized when eamed and expenses are recognized when incurred. In the accompanying
financial statements, accounts have been combined and presented for the Organization in accordance with the

provisions of Statement of Financial Accounting Standards No. 117, “Financial Statements of Not-for-Profit
Organizations”. .

Cash held for residents, restricted use : :

Individual resident cash accounts are maintained for advanced deposits received for the resident from -
government financial assistance programs, payroll checks and other miscellaneous sources. The funds may
only be used for the named resident’s room and board and other personal expenditures. Any balance
remaining, after final settlement with the Organization, is returned to the resident upon termination from the
program. .The account balances, for all residents, are accumulated and the contingent asset and an equal
amount for an offsetting contingent liability are included on the Organization’s balance sheet.

Accounts Receivable

Receivables represent amounts due under state contracts for funds that have be¢n earned but not received and
for amounts billed to the Organization’s clients at predetermined rates for room and board. '

Property and Equipment : - ) : , ‘
Property and equipment are stated at cost. Depreciation is computed using the straight-line method over the
estimated useful lives of the individual assets, ranging from three to thirty years. '

Income Tax Status . ' -

The Organization is exempt from income taxes as provided under Section 501(c)(3) of the Internal Revenue
Code. ,

Concentrations of Credit Risk - B

- The company places its cash with high quality credit institutions. Cash balances may periodically exceed the
FDIC insurance limits. ‘ ‘ ' '

Use of Estimates _ o
‘The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect reported amounts of assets and liabilities,
disclosures of contingent assets and liabilities at the date of the financial statements, and reported amounts of

‘revenues and expenses during the reporting period. Accordingly, actual results could differ from those
estimates. ' '
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CTA Community Supports
Notes to Financial Statements (Continued)
June 30, 2006 and 2005

Note C- ngor Customer And Credit Risk Concentration

~ The majority of the QrganizatiOn‘é ré\;enqe cimes from contracts with the Utah State Department.of

Human Services, Division of Services for People with Disabilities. The contracts range from 1 to'3

years in length and are expected to be renewed upon completion: As revenue is tied directly to the -
number of qualified individuals in the program, the net loss of qualified individuals could negatively

affect future revenue.
Note D - Property and Equipment

Property and equiptﬁent as of June 30, 2006 consisted of the following:

Net

Life Accumulated Carrying
Years Method Cost Depreciation Value
Land S - - $§ 599,142 - 599,142
Buildings 27.5-30 SL 2,017,252 186,409 1,830,843
Office equipment and furniture 3-7T SL 400,114 354,552 45,562
Vehicles ' 5 SL 285,625 115,846 169,779
'Leaschold improvements 5 SL 5,100 5,100 _ -
$ 3,307,233 - 661,907 2,645,326
Property and equipment as of June 30, 2005 consisted of the following: _
. : i Net
Life ) Accumulated Carrying
o Years Method Cost - Depreciation Value
. Land . . ‘ T - $ 454,092 - 454,092
Buildings 27.5-30 . SL 1,535,842 125,779 1,410,063
Office equipment and furniture 3-7 SL - 391,706 334,002 ... ... 57,704 -
Vehicles 5 SL. . 166,411 51,633 114,778
Vehicles - capital lease (Note F) 5 SL 84,547 42,273 42,274
Leasehold improvements 5 . SL - 5,100 5,100 -
$ 2,637,698 558,787 2,078,911

Depreciation eipense for the years ended Juae 30, 2006, and 2005 was $134,621 aﬂd $1 16,047. L
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CTA Community Supports ‘
Notes to Financial Statements (Continued)
June 30, 2006 and 2005

Note E-Long-term Debt

Long-term debt as of Jung 30, 2006 and 2005:

Clearfield City, Utah Mortgage Revenue Bond, interest is paid monthly and
accrues at 7.7%, secured by real property, furniture and a/r, annual principle
instaliments due of $5,000 through 2007, $10,000 through 2013, $15,000

* through 2017, $20,000 through 2021 and $25,000 in 2022. :
Note to Col. Baniker, interest at 8.5%, monthly payments of $1,150, which
includes interest, collateralized by building, matures September 2029.
Note to Bank One, interest at 6.34%, monthly payments of $1,031 which
includes interest, collateralized by building, matures Sept. 2023.

. Note to Zions Bank, interest at 6.6%, monthly payments of $1,242 which

~includes interest, collateralized by building, matures Feb. 2019.

Note to Zions Bank, interest at 6.38%, monthly payments of $1,097 which
“includes interest, collateralized by building, matures Mar. 2019.

‘Note to Zions Bank, interest at 6.08%, monthly payments of $1,325 which

_includes interest, collateralized by building, matures Apr. 2019.

Note to Zions Bank, interest at 6.94%, monthly payments of $1,404 which
includes interest, collateralized by building, matures May 2019.

‘Note to Zions Bank, interest at 6.72%, monthly payments of $1,425 which
includes interest, collateralized by building, matures Oct. 2019. '

Note to Zions Bank, interest at 7.75%, monthly payments of $1,533 which

~ includes interest, collateralized by building, matures Apr. 2020.

Note to Zions Bank, interest at 7.3%, monthly payments of $1,535 which
includes interest, collateralized by building, matures Jun. 2020.

'Note to Zions Bank, interest at 7.07%, monthly payments of $1,406 which
includes interest, collateralized by building, matures Aug. 2020. '

- Note to Zions Bank, interest from 5.49-6.99%, monthly payments total
$3,668 including interest, collateralized by vehicles, matures Jan 2010.
Note to Zions Bank, interest at 7.42%, monthly payments of $1,411 which

includes inierest, collateralized by building, matures Jul. 2025..

. Note to Zions Bank, interest at 7.49%, monthly payments of $1,520 which

" includes interest, collateralized by building, matures Sep. 2020.

" Note to Zions Bank, intérest at 7.77%, monthly payments of $1,480 which

includes interest, collateralized by building; matures Nov. 2025.

Obligations under capitalized leases (see Note F), interest at 5.75% is

imputed based on lessee's implicit rate of return. R
Total long-term debt

Less current portion
Net long-term portion

Page 10

2006

72005

5 235000 240,000
138,908 140,893
126,828 131,898
127,010 133,189
114,028 119,613
140,689 147,678
141893 149,174
149,446 156,112
154,732 160,847

160,084 166,500
149,729 - 154,800
75039 . 73343
171,192 . - ]
158,463 ;
176,255 -
L 24981.
7,219,296 1,799,028
, 122,656 113,422
$ 7,096,640 1,685,606




CTA Cominunity Supports . :
'Notes to Financial Statements (Continued)
June 30, 2006 and 2005

Note E - Long-term Debt (Continued)

Maturities of loﬂgfterm debt are as follows:

Year ended June 30,2007 _ , $ 122,656
Year ended June 30, 2008 ' ' 105,633
Year ended June 30, 2009 - ' 110,058 .
Year ended June 30,2010 - » 111,356 .
Year ended June 30, 2011 & thereafter . 1,769,593
Total maturities . - : $ 2,219,296 - -

The note payable to the bondholders of the Clearfield City, Utah Mortgage Revenue Bond includes .
covenants which require the Organization to: (1) maintain insurance on the associated properties as
well as liability and workers compensation policies; (2) limit the Organization's ability to borrow
against the associated properties; and (3) require the Organization to maintain certain financial ratios
and to make periodic reports to the bank regarding its financial statements and ratios. As of June

30, 2006 and 2005, the Organization was in compliance with all loan covenants. '

Note F -Leases

'The Organization leases group homes and office space under operating leases. At June 30, 2006,
six long-term leases on group homes have expired. The Organization is continuing to lease these
homes on a month to month basis. It is the intention of the organization to continue these leases -
through the next fiscal year; accordingly, twelve months of rent have been included in the future

*'minimum rental payments disclosed below. Lease expense for:2006 was $178,540 and for 2005 was
- $241,422. ‘ ' - ' '

Future minimum rental p_aymeﬁts are as follows:

” Year ending June 30,2007 S $ 170,751
Year ending June 30,2008 *° S - 83,400 -
Year ending June 30, 2009 ' ' 85,902
Year ending June 30,2010 . 86,532

" Year ending June 30,2011 and thereafter - .-
_ Total future minimum rental payments ' _ $ . 426,585

The Organization was the lessee of six vehicles under a capitalizéd lease with Bank One as of June
2005. The asset and liability under the capital lease were recorded at the present value of the minimum
‘lease payments of $84,547. The assets are being depreciated over 60 months. During the year ended
 Fune 30, 2006, the Organization purchased all of the leased vehicles. Depreciation of the assets under
the capital Jease is included in depreciation expense and was $16,910 for the year ended June 30, 2005.

The current poﬁion of the obligation under the capitalized lease for 2005 was included in the current |
portion of long-term debt (see Note E). : '
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CTA Community Supports
Notes to Financial Statements (Continued)
June 30,2006 and 2005.

Note G-'Rétirement Plan -

Effective September 1, 2002, the Organization established a 401(k) retirement plan for substantially all of
its employees. The plan allows for eligible employees to contribute a portion of their compensation - .

and receive a discretionary employer match of a percentage that will be determined by the end of each.
plan year. For the years ended June 30, 2006 and 2005, the employer match was 100% of the
participant's contribution with a maximum matching contribution of 3% of the participant's

compensation, The Organization's contribution to the plan for the years ended June 30, 2006 and 2005
was $33,995 and $33,971, respectwely Further details of the plan are disclosed in the plan document.
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Additional Information




£#5'06 11011 65101 1£1'%21 L0l ESEVEL
TIege L1L°01 30Ty 0LLOt T 71658 19¢'Sh
SEVLS - 8E1'LS T05'S8 - T05°s8
yL0'T ¥LI 8rT'c 658'1 1€9°'1 06¥°E
- 0z1 ozl - - -
8L0'%0T - 8L0%0T £62°S1Z - £62°S1T
0IS'¥ST . T16'98 T IVT 965°101 y69L N2 TA
T699'1T0°C “TPE06T 0107ZIE'S SIECS6 ¥ SZS I8¢ ObS'EEE'S
S88°LYL 198°Ly TSL'S6L yEESIL 6€¢ L9 €L9'C8L
61T €06°S w9 - 76971 769°%1
TI108 - zi10'8 19¢'s - 19¢°s
800°1 LS $90'1 [TASS 08¢ 905'S
Lri'ze el 1L6°€E 8v9°1€ LVET S66'€E
9LL'08 - €88 65€'s8 41 4] 6809 00Z°88
9L0'YLT 055°St 97968C 79L°15T 69981 1€¥'0LT
9b9°ISE 15661 L6S1LE 9TE'6EE 791°6T 88FP9E
Y8L'ELT'Y PLY'THT 85T91S'Y 186°9ETY 981y 1€ L91°158"Y
T0S'S - T0S'S T00'8 - 700'8
SS8'L SI11°LI £L6'VT 012'62 Soz'or SLY'SL
TLLEST - TLL'EST 8¥5'10T 901 ¥59'10¢C
z9) 6£8°91 L8L'91 $0s°L1 STL'S 67T'€T
LLO'E96'T - LLO'E96'T 159°Lt8°T - 159'LY8°T
T6'65S - T6'65¢ 908°LYS - 908'LYS
SEV'YST - SEPY8T 998°10€ - 998°10€
1L6'LT1 - IL6LTY 014'691 - 01+°691
Z8T1Ll L16'80T 66L°6LE P36°ETT 060°79T PLO'ILE
We1301g SATENSTUIIPY ETLie ~ weidoig SATENSTOIPY aSIedXy
[®oL

- oL

€007

-900T

~

‘nONRLIO}TI [ZUOLIPPE UO podax .m:.EE_muuu 2§

sougusjurens puw siredas [BIOL

JeLouBf
SOMOK
sooueijddy
wowdmbg

aouguajuren pue sneday

poog

(4 210N) 1Wayg

sys07y Aomadnos)

51500 pa1B[al 9a£0]dmd |20
51500 pajejol [jo1Ked 30 [BI0L,
Sunmioal askojdmg
Surupen pus sdoysyiosm ‘$a0UIRYUO]
sjyousq MO
(9 210N) (A) 10t 01 suCHNQINTOD JoKkojdmy
vopesuadwos SI9I0M
Sourmsul [[ESH
saxe) [Jo1feg
51500 paje|al jlo1ked

salrejus pue safamjo BIOL
safem Jual|D
snuoq sakojdmy
 swpaso ssfojdury
sisije1oads acuguAUIBl
SINA0M JUSUEBII],
sio8euew weiBoag
s10jruIPI00D UIRIdold
sysijersads 1o1aeyag]
SA[EXSIUIPR PUE SI0)03ML(
sapIejes pue Sadep
s)50) paie|y sdkojduy

S00Z PUE 9007 ‘0€ 3umf papuy [212).4

sesuadxg [euopIuUn] JO SANPIAYIS
‘syreddng Auawuwo) VIO

Pagé 13




ETE66'S 686 ¥9S ZIE655'9 0£5°986°S 801'PS9 8€9°019°9
9€9'TLT TI6'L6 8PS OLE LE£0'LOE €05 501 orS Iy
99p'T 1L LL96 v8E'T 8L6'8 Z9¢° 11
660°L01 - .660°L0% 6EV'TLY - 6EV'TLY
- ¥L0'9 $L0%0 89¥°LY 89%°L1
- Z61°6. Z61°6 - 8L6°L 8L6°L
L9L'6 - L9L'6 €L8'El 867'C - TE1'91
- 880 880y - "68L'E 68L'¢
099°6S 099°6S £01°T¥ org‘ol €118
T8L9 - T8L9 978‘s - T4
££L'81 EEL'RT €0L'ET €OL'ET
- £8V'€T £8Y°ET £06C 6LL'LT 789°0C
€651 - €581
$oL'9E - $0L'9E L66°0E - L66'0€
$09°'SE 1€1°62 9EL'V9 TI8'LE opT'eT TS0°19
¥19 708 SIT'l - 9¢ [T
L9v'61 8761 ~ G6E°SE 00s'vT 88571 880°LE
$Ts's1 10L°T1 §TT8T Tie'el 919°01 876'€T
SPEEl] “689%1 £€0°821 695 ¢Cl 08L'T1 6VESET
SE8'C - SES'C SEL } SEL
195°9C - L9§'9T we'ce - wWe'cE
959'SE - 959°S¢ 9T¥'Iv - 9TV ¥
TSEYE - TOEVE S61°¥E - S61°PE
8e6'cl 6891 £79'3¢ 1LEEl 08LTI 15192
0L9'98S 150291 12L°8vL 609709 ~00EFST - 606 8SL
- 689°81 689°81 - TLO'LL TLOLY
6LS . 6LS 009 - 009
Sev've 7881t Ly0'911 ¥6LTIT L7812 129°vEL
SOE‘TH L88'€T TSE'99. S61°0S SET'8T 0Er'8L
WeIdorg PATRISTUNIPY 25050%Xq Tre1a0ig QANENSUIEDY osuadxy
: [0l : oL
(Y1114 / / 9007 /

s

‘GOYJEILIOUT [EUOHIPPR U0 110dal SHUBIUN0IdE 335

sasuadxq [eI0L

$)500 SANRISITIWPE U [e1U23 (810,
SNO2UER|[9SIW
15912)8]
mno:a:omp:m pue san(
sjasse Jo [esodsIp uo sso|
SoSmao}] pUB SIXE} SSamISnd
23504
soueInsu]
SAANDY
$39] [e00}sSajoid
. sanyddng
juared jeaoissajoid
saojales ureidold

auoydaya) [BI0]
Suidey:
Te|nj[e0);
ao1A19S JBNINY
~ ovoydapl
51507 SATEIISIUITPY DU [R1IUSH

51509 woyjepiodsuen pue [2Aen [BIOL
[oARIL
uunmnuEEE pue sajddns 3[oIGRA
. sB83 [OIYaA
aowemnsul A|OIYPA
a8ea[1tu SOIYEA
51507) uonBHOodSUEL ], pUR |9ABIL,

1509 £ouednado [e10L
a1 yuamdinby
gonEZIHOWY
uopeoada(y
_ . samnn
(panupuo)) s1s0) KouednzoQ

S007 PuE 9007 ‘0€ Umf PIPTH E.uu.ﬂ .

:.u_._EE.UV sasuadxq [euonIum{ JO SAMPAYIS
auenn_.m Ajunwimo)) <.-.U

Page 14



Nievaard, Kofoed & Téfan, P.C.

Certified Public Accountants
Hans Nievaard, CPA

Alfred J. Kofoed, CPA

Bruce M. Teran, CPA

Report on Compliance and on Internal Control Over Financial
" Reporting Based on an Audit of Financial Statemeats Performed
in Accordance with Government Auditing Standards

To the Board of Directors
CTA Community Supports
Salt Lake City, Utsh

We have audited the financial statements of CTA Community Supports (a nonprofit
organization) as of and for the year ended June 30, 2006, and have issued our report thereon.
dated September 7, 2006. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial . .

andits contained in Government Auditing Standards, issued by the Comptroller General of -
the United States. ' :

Compliance

As part of obtaining reasonable assurance about whether CTA Community Supports’
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grants, noncompliance with which
cotild have a direct and material effect on the determination of financial statement amounts.
‘However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of onr tests.. . ..

disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards. : - _ :

Internal Control Over Financial Reporting

In planning and performing our audit, we considered CTA Community Supports’ internal -

control over financial reporting in order to determine our auditing procedures.for the purpose

~ of expressing our opinion on the financial statements and not to provide assurance on the
internal contro] over financial reporting. Our consideration of the internal control over

" financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material ‘weakness is a condition in
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material
in'relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its operation that
we consider to be material weaknesses. However, we noted other matters involving the
internal control over financial reporting, which we have reported to management of CTA .
Community Supports in a separate letter dated September 7, 2006. L

 This report is ihteiidéd sdlely for the information and use of the audit committee, '

management, others within the organization and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified -
parties. _
s ‘ o Y . ‘
A/M‘h/(("'g-ff“”"ioc .
Nievaard, Kofoed & Teran, P.C. |

~ September 7, 2006
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Nievaard, Kofoed & Teran, P.C.

Certified Public Accountants \
Hans Nievaard, CPA
Alfred ]. Kofoed, CPA

" Bruce M. Teran, CPA

" Independent Auditors’ Report on State Léggl Compliance

To the Board of Directors
CTA Community Supports
Salt Lake City, Utah

We have audited the financial statements of CTA Community Supports, a nonprofit .
corporation, for the year ended June 30, 2006, and have issued our report thereon dated
September 7, 2006. As part of our audit, we have audited CTA Community Supports’
compliance with the requirements of the provider contract determined to be a major State.
assistance program as required by the State of Utah Legal Compliance Audit Guide for the
year ended June 30, 2006. CTA Community Supports received the following major State
assistance program from the State of Utah: -

Depértment of Human Services Provider Contract

The management of CTA Community Supports is responsible for its compliance with the
compliance requirements identified above. Our responsibility is to express an opinion on
compliance with those requirements based on our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards, issued by the Comptroller
General of the United Stated. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether material noncompliance with the requirements
referred-to above occurred. An audit includes examining, on a tests basis, evidence about
CTA Community Supports ' compliance with those requirements. We believe that our audit
provides a reasonable basis for our opinion. '- :

The results of our audit procedures disclosed no instances of noncompliance with the
requirements referred to above. '
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Tn our opinion, CTA Community Supports complied, in all material respects, with the
requirements governing types of services allowed or unallowed; eligibility; matching, level

of effort, or earmarking; reporting;

and special tests and provisions that are applicable to its

major State assistance program for the year ended June 30, 2006.

'Nievaafd, Kofoed & Teran, P.C.
September 7, 2006 '

: Towem P
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